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Split payment - the
Influence on start-up

Value Added Tax (VAT) is one of the most important
sources of state budget inflows, which is almost 40% of
budget revenue. The main goal of the newly introduced tool

. =, = - Split Payment - Is to seal the tax system in Poland.
aCtIVItIeS The purpose of the poser is to present the split
payment mechanism and the impact of the obligation
on start-up activities.

SPLIT PAYMENT MECHANISM WHAT IS A START-UP?
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Advantages of the split payment for Disadvantages of the split payment for start-ups

start-ups

o o | The use of split payment can contribute to blocking additional funds in the VAT
The pos_5|b|I|ty of obtaining VAT Comperjsatlon account. These funds can not be used for the continuation of business activities,
more quickly - the standard refund period for| including subsequent business transactions. This may lead to serious financial

VAT is 60 days. If it is indicated that the refund is| difficulties for start-ups and make their business development significantly more
to be sent to the VAT account, this period Is| (difficult.

reduced to 25 days.

Failure to use the obligatory split payment to settle certain transactions Is
The possibility of reducing VAT liability - this| punishable by high legal sanctions.
right will be available to entrepreneurs who will
pay the VAT amount fully from their VAT account| Entrepreneurs can use the VAT account free of charge. The obligation to set up
before the statutory due date. The amount| and maintain the VAT account is imposed on the Polish commercial banks. Due to

reducing the VAT liability results from the| their losses, likely, the fees for maintaining already existing settlement accounts will
formula set out in the Goods and Services Tax| gradually increase.
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Entrepreneurs, who pay their liabilities using l_ Conclusions

split payment are protected against additional

VAT liabilities. These penalties may be imposed| Despite of the many clear benefits of the split payment method, it may harm the
by the tax authorities where a VAT return is not| financial situation of start-ups. Blocking additional funds on the VAT account or
submitted or where significant errors are| increasing bank charges can impair their financial liquidity, prevent further business
detected In It. transactions, and hamper market development.




